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&HQWUDO�$VLD� 7KH�(8�6WUDWHJ\�SDSHU�IRU����� ����HQYLVDJHV�VXSSRUW�RQ�WKUHH�WUDFNV��UHIOHF W�LQJ��(8�FRQFHUQV��
�WR�SURPRWH�V HFXULW\�DQG�FRQIOLFW�SUHYHQWLRQ��
�WR�HOLPLQDWH�VRXUFHV�RI�SROLWLFDO�DQG�VRFLDO�WHQVLRQ��DQG�
�WR�LPSURYH�WKH�FOLPDWH�IRU�WUDGH�DQG�LQYHVWPHQW� �7KHLU�RUGHULQJ�LV�LQGLFDWLYH�RI�SUREOHPV�DQG�FKDOOHQJHV�LGHQWLILHG�E\�WKH�(8�3UREOHPV��
�GHPRFUDWLF�WUDQVLWLRQ ��
�WHUURULVP��IXQGDPHQWDOLVP�DQG�VHFXULW\�LVVXHV ��SRLQWLQJ�LQ�SDUWLFXODU�WR�,VODPLF�UDGLFDOLVDWLRQ�DQG�LQWHUQDWLRQDO�QHWZRUNV�KDPSHULQJ�WKH�HPHUJHQFH�RI�SOXUDOLVWLF�SROLWLFDO�VWUXFWXUHV��
�GHPRJUDSKLF�SUHVVXUH H[SUHVVHG�WKURXJK�VWUDLQV�RQ�VRFLDO�VHUYLFHV�VXFK�DV�KHDOWK�DQG�HGXFDWLRQ��
�VRFLR �HFRQRPLF�GHYHORSPHQW DQG�SRYHUW\ UHVXOWLQJ�IURP�PDUNHG�UHOXFWDQFH�WR�SURFHHG�ZLWK�HFRQRPLF�UHIRUPV�&KDOOHQJHV��
�ERUGHU�GLVSXWHV LQ�WKH�)HUJKDQD�9DOOH\�UHJLRQ�ZKHUH�8]EHNLVWDQ�KDV�REVWUXFWHG�WUDGH�ZLWK�6RXWK�.\UJ\]VWDQ�DQG�1RUWK�7DMLNLVWDQ��DQG�EHWZHHQ�7DMLNLVWDQ�DQG�5XVVLD�ZKHUH�VHDVRQDO�PLJUDQWV�IDFH�HYHU�PRUH�REVWDFOHV��
� VKDULQJ�RI�QDWXUDO�UHVRXUFHV ��SDUWLFXODUO\�ZDWHU�DQG�HQHUJ\��
�DFFHVV�WR�ZRUOG�PDUNHWV LQ�YLHZ�RI�OLPLWHG�GRPHVWLF�GHPDQGV��
� LQYHVWPHQW��SDUWLFXODUO\�LQ�WKH�LQIUDVWUXFWXUH�DQG�NH\�LQGXVWULHV� �
6RXWKHUQ�&DXFDVXV� 7KH�(8�VWUHVVHV�WKH�QHHG�WR�KHOS�GHYHORS�DQG�VWDELOLVH�WKH� UHJLRQ��,W�HPSKDVLVHV�
�WKH�UHTXLUHPHQW�WR�HVWDEOLVK�D�EXVLQHVV�FOLPDWH�FRQGXFLYH�WR�IRUHLJQ�DQG�GRPH V�WLF�LQYHVWPHQWV��UHPRYLQJ�D OO�REVWDFOHV��DQG�ILUVW�RI�DOO�ZLGHVSUHDG�FRUUXSWLRQ��
�SRYHUW\�U H�GXFWLRQ�DQG�GHYHORSPHQW��DQG�
�FRQIOLFW�UHVROXWLRQ�*HRUJLD VHHNV�JURZLQJ�LQWHJUDWLRQ�LQWR�(XURSH�ZKHUH�LW�LV�D�PHPEHU�RI�WKH�&RXQFLO�RI�(XURSH�VLQFH�$SULO�������7KH�(8�LV�FRQFHUQHG � RYHU�
�LWV�WZR�LQWHUQDO�FRQIOLFWV� DV�LPSHGLPHQWV�WR�GHYHORSPHQW��
�WKH�XQUHJXODWHG�VWDWH�RI�UHODWLRQV�ZLWK�5XVVLD��
�WKH�WUDQVSRUWDWLRQ�DQG�WUDGH�SUREOHPV�IRU�QDWXUDO�UHVRXUFHV��JDV��RLO��URDG�WUDQVSRUW��DQG�
�DUELWUDU\�SROLFH�LQWHUYHQWLRQ�)RU�$UPHQLD�DQG�$]HUEDLMDQ��WKH�(8�HPSKDVLVHV� FRQIOLFW�UHVROXWLRQ�RYHU�1DJRUQR �.DUDEDNK��$UPHQLD�VKRXOG�OLYH�XS�WR�LWV�FRPPLWPHQW�WR�FORVH�WKH�0HG]DPRU�1XFOHDU�3RZHU�3ODQW��0133��

(XURSH�IDFHG�D�VHFRQG�JURXS�RI�FRQIOLFW�UHJLRQV�LQ�FRXQWULHV�EH\RQG�WKH�IRUPHU�6RYLHW�EORF�WKDW�ZHUH�XQGHUJRLQJ�DQRWKHU�NLQG�RI�WUDQVIRUPDWLRQ�SURFHVV��,QWHUQDOO\�WKH\�ZHUH�VHHNLQJ�SROLWLFDO�DQG�FXOWXUDO�OHJLWLPDF\�IRU�WKHLU�JRYHUQPHQWV�XQGHUJRLQJ�HFRQRPLF�DGDSWDWLRQ�WR�WKH�QHZ�UXOHV�DQG�SUHVVXUHV�RI�JOREDOLVDWLRQ��([WHUQDOO\�WKH\�ZHUH�WU\LQJ�WR ILQG�WKHLU�IHHW�LQ�WKH�QHZ�LQWHUQDWLRQDO�HQYLURQPHQW��
&RQIOLFW�DQG�WHQVLRQ�LQ�WKH�ZLGHU�$VLDQ�DUHD�VXFK�DV�RQ�WKH�.RUHDQ�SHQLQVXOD��EHWZHHQ�&KLQD�DQG�7DLZDQ��LQ�6RXWK�$VLD�ZLWK�.DVKPLU��LQ�$IJKDQLVWDQ�� DQG�LQ�,UDQ�� RU�7XUNH\�FDQ�WKXV�EH�LQWHUSUHWHG�DV�VRUW�RI�D�GHULYDWLYH�SURFHVV�RI�WUDQVIRUPDWLRQ��7KLV�SURFHVV�RI�GHHS�JRLQJ�FKDQJH�SURFHHGLQJ�XQGHU�WKH�LPSDFW�RI�HFRQRPLF��ILQDQFLDO�DQG�SROLWLFDO�JOREDOLVDWLRQ�HQ�IRUFHG�QHZ�PRGHV�RI�RSHUDWLRQ�RQ�ORFDO�JRYHUQPHQWV�DQG�EXVLQHVVHV��+RW�VSRWV�WKDW�KDG�VXU�
� (8��&HQWUDO�$VLD�5HJLRQDO�6WUDWHJ\�3DSHU����������RQ�KWWS���HXURSD�HX�LQW�FRPP�H[WHUQDOBUHODWLRQV�FHHFD�UVS����B��BHQ�SGI�� ,ELG�� (8��*HRUJLD��&RXQWU\�6WUDWHJ\�3DSHU������������RQ�KWWS���HXURSD�HX�LQW�FRPP�H[WHUQDOBUHODWLRQV�JHRUJLD�FVS�JHRUJLDBFVSB��SGI�� $ENKD]LD�DQG�7VNKLQYDOL�UHJLRQ�6RXWK�2VVHWLD�� (8��$UPHQLD��&RXQWU\�6WUDWHJ\�3DSHU������������RQ�KWWS���HXURSD�HX�LQW�FRPP�H[WHUQDOBUHODWLRQV�DUPHQLD�FVS���B��BHQ�SGI��(8��$]HUEDLMDQ�&RXQWU\�6WUDWHJ\�3DSHU���������RQ�KWWS���HXURSD�HX�LQW�FRPP�H[WHUQDOBUHODWLRQV�D]HUEDLGMDQ�FVS���B��BHQ�SGI�� )RU�IXOO�FRQFOXVLRQV RQ�(XURSHDQ�8QLRQ�± *HQHUDO�$IIDLUV�DQG�([WHUQDO�5HODWLRQV�&RXQFLO�WR�$IJKDQLVWDQ�VHH�RQOLQH�KWWS���HXURSD�HX�LQW�FRPP�H[WHUQDOBUHODWLRQV�DIJKDQLVWDQ�LQWUR�JDF�KWP��� 7KH�(8
V�UHODWLRQV�ZLWK�,UDQ��RQOLQH�DW�KWWS���HXURSD�HX�LQW�FRPP�H[WHUQDOBUHODWLRQV�LUDQ�LQWUR�LQGH[�KWP�
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YLYHG IURP�WKH�FROG�ZDU�HUD�± DQG�DOO�WKH�$VLDQ�KRW�VSRWV�ZHUH�HVVHQWLDOO\�QRW�RI�QHZ�RULJLQ�±ZHUH�QR�ORQJHU�FDSSHG��7KH�OHJLWLPDF\�RI�DXWKRULWDULDQ�JRYHUQPHQWV�ZDV�GHPRQVWUDEO\�XQ�GHUPLQHG�E\�WKH�HQG�RI�WKH�FROG�ZDU��3URWHFWLRQ�IURP�WKH�ZHVWHUQ�RU�WKH�HDVWHUQ�EORF�WKDW�KDG�EHHQ�DFFRUGHG�IRU�VWUDWHJLF�UHDVRQV�ZDV�VXGGHQO\�GLVFRQWLQXHG��6RPH�RI�WKH�FRQIOLFW�VLWXD�WLRQV�ZHUH�DFHUEDWHG�E\�WKH�UHFNOHVV�SROLFLHV�RI�ORFDO�HOLWHV�KRSLQJ�WR�WDNH�DGYDQWDJH�RI�WKH�HQG�RI�ROG�LQWHUQDWLRQDO�FRPSXOVLRQV�DQG�FRQWUROV�DQG�MRFNH\LQJ�IRU�D�QHZ�DQG�SRVVLEO\�ODUJHU�VKDUH�LQ�UHJLRQDO�RU�LQWHUQDWLRQDO�UHVRXUFHV��LQ�SROLWLFV�DQG�HFRQRPLF�UHODWLRQV�
.RUHDQ�3HQLQVXOD� )RU�6RXWK�.RUHD��WKH�(8�UHFRJQLVHV�WKH�
�VKDUHG�SROLWLFDO�YDOXHV��
�VWURQJ�HFRQRPLF�OLQNV�UHIOHFWLQJ�ODUJH�ELODWHUDO�WUD GH�DQG�LQYHVWPHQW�IORZV��DQG�
�UHLWHUDWHV�VXSSRUW�IRU�6RXWK�.RUHD¶V��VXQVKLQH��SROLF\�RI�HQJDJHPHQW�ZLWK�WKH�1RUWK��7KH�(8�YDOXHV�WKH�VWUHQJWKHQLQJ�RI�GHPRFUDWLF�YDOXHV�DQG�FLYLO�VRFLHW\�DQG�DQ�LQFUHDVLQJO\�WUDQVSDUHQW�PD U�NHW�HFRQRP\���7KH�(8�&RXQFLO�QRWHG WKDW�SRVLWLYH�VLJQDOV�PDGH�E\�1RUWK�.RUHD�LQ������RQ�WKH�TXHVWLRQ�RI�D�PXOWLODWHUDO�IUDPHZRUN�IRU�GLDORJXH�VKRXOG�EH�HQFRXUDJHG� ��
7DLZDQ��7KH�(8�
�SXUVXHV�D�³2QH�&KLQD´�SROLF\�DQG�UHJDUGV�WKH�35&�DV�WKH�VROH�OHJDO�JR Y�HUQPHQW��FUHDWHG�D�µ(XURSHDQ�(FRQRP LF�DQG�7UDGH�2IILFH¶�LQ�������DQG�
�VXSSRUWV�WKH�SHDF H�IXO�UHVROXWLRQ�RI�GLIIHUHQFHV�ZLWK�&KLQD��RQ�D�PXWXDOO\�DFFHSWDEOH�EDVLV��ZLWK�UHIHUHQFH�DOVR�WR�WKH�ZLVKHV�RI�WKH�7DLZDQHVH�SRSXODWLRQ� ��
&KLQD� 7KH�(8�HPSKDVLVHV�
�VXSSRUW�WR�&KLQD¶V�HFRQRPLF�DQG�VR FLDO�UHIRUPV��
�PHDVXUHV�IRU�WKH�SURWHFWLRQ�RI�WKH�HQYLURQPHQW�DQG�VXVWDLQDEOH�GHYHORSPHQW��
�JRRG�JRYHUQDQFH�DQG�VWUHQJWKHQLQJ�WKH�UXOH�RI�ODZ��3URMHFWV�XQGHUZD\�RU�LQ�SUHSDUDWLRQ�LQFOXGH�VXSSRUW�IRU�&KLQD¶V�:72�PHPEHUVKLS��,QIRUPDWLRQ�6RFLHW\�VXSSRUW��6R FLDO�6HFXULW\�5HIRUP�DQG�DVVLVWDQFH�WR�WKH�ILJKW�DJDLQVW�,OOHJDO�0LJUDWLRQ��(8�SROLWLFDO�SULRULWLHV VHHN�
�WR�HQJDJH�&KLQD�IXUWKHU��ERWK�ELODWHUDOO\�DQG�RQ�WKH�ZRUOG�VWDJH��WKURXJK�DQ�XSJUDGHG�SROLWLFDO�GLDORJXH��
�WR�VXSSRUW�&KLQD
V�WUDQVLWLRQ�WR�DQ�RSHQ VRFLHW\�EDVHG�XSRQ�WKH�UXOH�RI�ODZ�DQG�UHVSHFW�IRU�KXPDQ�ULJKWV��
�WR�HQFRXUDJH�WKH�LQWHJUDWLRQ�RI�&KLQD�LQ�WKH�ZRUOG�HFRQRP\�WKURXJK�EULQJLQJ�LW�IXOO\�LQWR�WKH�ZRUOG�WUDGLQJ�V\VWHP��DQG�VX S�SRUWLQJ�WKH�SURFHVV�RI�HFRQRPLF�DQG�VRFLDO�UHIRUP�WKDW�LV�FRQWLQX LQJ�LQ�&KLQD��
�WR�UDLVH�WKH�(8
V�SURILOH�LQ�&KLQD���
�6RXWK�DQG��6RXWKHDVW�$VLD� 7KH�(8�HPSKDVLVHG�
�VXSSRUWLQJ�UHJLRQDO�VWDELOLW\�DQG�WKH�ILJKW�DJDLQVW�WHUURULVP��
�SURPRWLQJ�KXPDQ�ULJKWV��GHPRFUDWLF�SULQFLSOHV�DQG�JRRG�JRYHUQDQFH��
�PDLQVWUHDPLQJ�MXVWLFH�DQG�KRPH�DIIDLUV�LVVXHV��
�LQMHFWLQJ�D�QHZ�G\QDPLVP�LQWR�UHJLRQDO�WUDGH�DQG�LQYHVWPHQW�UHODWLRQV��
�FRQWLQXLQJ�WR�VXSSRUW�WKH�GHYHORSPHQW�RI�OHVV�SURVSHURXV�FRX Q�WULHV��
�DQG�LQWHQVLI\LQJ�GLDORJXH�DQG�FR �RSHUDWLRQ�LQ�VSHFLILF�SROLF\�DUHDV��,Q�DGGLWLRQ��WKH�(8�&RXQFLO�VWUHVVHV�WKH�LPSRUWDQFH�RI�ILJKWLQJ�WKH�SUROLIHUDWLRQ�RI�ZHDSRQV�RI�PDVV�GHVWUXFWLRQ��:0'��DQG�WKHLU�PHDQV�RI�GHOLYHU\�LQ�WKH�UHJLRQ�
,QGLD� 7KH�(8�HPSKDVLVHV�WKDW�,QGLD�LV�D�QDWXUDO�DOO\�ZLWK�QR�GLIIHUHQFHV�DV�WR�WKH�HFRQRPLF�DQG�SROLWLFDO�V\VWHP�EXUGHQLQJ�UHODWLRQV�ZLWK�&KLQD�RU�SRVW �6RYLHW�WUDQVLWLRQ�FRXQWULHV��,W�SX U�VXHV�ZLGH�UDQJLQJ�SROLWLFDO�GLDORJXH�DQG�HFRQRPLF�FRRSHUDWLRQ��DSSUHFLDWLQJ�,QGLD¶V�HQR U�PRXV�JURZWK�SRWHQWLDO��7KH�$VLD�VWUDWHJ\�SDSHU�KLJKOLJKWV�WKH�GDQJHUV�RI�FRQIOLFW�ZLW K�3DNL�VWDQ�DQG�QXFOHDU�SUROLIHUDWLRQ� �� 7KH�(8�YLHZV�DV�ODUJHVW�FKDOOHQJH�WR�OLIW�WZR�WR�WKUHH�KXQGUHG�

�� KWWS���HXURSD�HX�LQW�FRPP�H[WHUQDOBUHODWLRQV�VRXWKBNRUHD�LQWUR�LQGH[�KWP��� &I��KWWS���HXURSD�HX�LQW�FRPP�H[WHUQDOBUHODWLRQV�QRUWKBNRUHD�LQWUR�JDF�KWP���� KWWS���HXURSD�HX�LQW�FRPP�H[WHUQDOBUHODWLRQV�WDLZDQ�LQWUR�LQGH[�KWP��� KWWS���HXURSD�HX�LQW�FRPP�H[WHUQDOBUHODWLRQV�FKLQD�LQWUR�LQGH[�KWP��� (8��&RXQWU\�6WUDWHJ\�3DSHU�,QGLD����������DW�KWWS���HXURSD�HX�LQW�FRPP�H[WHUQDOBUHODWLRQV�LQGLD�FVS���B��HQ�SGI��(8��6WUDWHJ\�3DSHU�$VLD����������DW�KWWS���HXURSD�HX�LQW�FRPP�H[WHUQDOBUHODWLRQV�DVLD�UVS�UVSBDVLD�SGI��
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PLOOLRQV�RXW�RI�SRYHUW\��,W�VXSSRUWV�EXLOGLQJ�LWV�KXPDQ�FDSLWDO�E\�
�PDNLQJ�HOHPHQWDU\�HGXF D�WLRQ�XQLYHUVDO��
�LPSURYLQJ�KHDOWK�VHUYLFHV�LQ�IDYRXU�RI�WKH�K LWKHUWR�GHSULYHG�SRSXODWLRQ�JURXSV��
�UHVWRULQJ�DQG�VDIHJXDUGLQJ�D�KHDOWK\�HQYLURQPHQW��$V� FURVV�FXWWLQJ�WKHPHV WKH�(&�YLHZV�
�LPSURYHG�JRYHUQDQFH��
�WKH�GHYROXWLRQ�RI�GHFLVLRQ�PDNLQJ�DQG�PDQDJHPHQW�DQG�
�WKH�SDUWLFLSDWLRQ�RI�VWDNHKROGHUV��LQ�SDUWLFXODU�ZR PHQ�DQG�VHJPHQWV�RI�WKH�SRSXODWLRQ�WUDG L�WLRQDOO\�GLVDGYDQWDJHG�LQ�DUWLFXODWLQJ�WKHLU�LQWHUHVWV��7KH�(&�ZLOO�
�DVVLVW�FRPPXQLWLHV�DW�ULVN�WR�EH�EHWWHU�SUHSDUHG�IRU�QDWXUDO�GLVDVWHUV�
3DNLVWDQ��7KH�(8�HPSKDVLVHV�3DNLVWDQ¶V�SHUVLVWHQW�
�VWUXFWXUDO�SUREOHPV� SRYHUW\�LV�LQFUHDV�LQJ��JURZWK�LV�LQVXIILFLHQW�WR�GHDO�ZLWK�WKH�EDVLF�VRFLDO�ZHOIDUH�QHHGV�RI�DQ�LQFUHDVLQJ�SRSXO D�WLRQ��DQG�WKH�LQYHVWPHQW�FOLPDWH�UHPDLQV�VXEGXHG� �� 
�+XPDQ�GHYHORSPHQW�LQ�WKH�HGXFDWLRQ�VHFWRU��ZLWK�HPSKDVLV�RQ�JRRG�JRYHUQDQFH�DQG�DFFRXQWDE LOLW\�LQ�WKH�SURYLVLRQ�RI�HGXFDWLRQDO�VHUYLFHV��DQG�
�WUDGH�GHYHORSPHQW�DQG�SURPRWLRQ�RI�EXVLQHVV�DQG�LQVWLWXWLRQDO�OLQNV�DUH�VHHQ�DV�SULRULWLHV��2WKHU�LQWHUYHQWLRQV�UHODWH�WR�WKH�
�HUDGLFDWLRQ�RI�FKLOG�ODERXU��
�VXSSRUW�WRZDUGV�ILQDQFLDO�VHFWRU�UHIRUP��WKH�
�SURPRWLRQ�RI�GHPRFUDF\�DQG�KXPDQ�ULJKWV��WKH�
�ILJKW�DJDLQVW�GUXJ�DEXVH��
�DLG�WR�XSURRWHG�SHRSOH��DQG�
�PHDVXUHV�RI�FRQIOLFW�SUHYHQWLRQ��7KH�
�VSHFLDO�FRQWULEXWLRQ�RI�1*2V�LV�UHFRJQLVHG�DQG�ZLOO�UHFHLYHG�FRQWLQXHG�VXSSRUW��
$IJKDQLVWDQ��6XSSRUW�IRU�%RQQ�$JUHHPHQW��7KH�(8�UHJDUGV�NH\�
��WR�SURPRWH�VWDELOLW\��
�WR�UHGXFH�SRYHUW\�± LQ�SDUWLFXODU�WKURXJK�WKH�SURPRWLRQ�RI�UXUDO�UHFRYHU\�ZKHUH�RYHU�����RI�WKH�SRSXODWLRQ�OLYH��
�WR�LPSURYH�WKH�DYDLODELOLW\�DQG�DFFHVV�WR�IRRG��FRXQWHULQJ�WKH�FKURQLF�IRRG�LQVHFXULW\�LQ�WKH�FRXQWU\�WKDW�KDV�UHVXOWHG�IURP�GURXJKW�DQG�ZDU��DV�ZHOO�DV�SURYLGLQJ�DOWHUQ D�WLYHV�WR�SRSS\�SURGXFWLRQ���WR�KHOS�WDFNOH�NH\� FURVV�FXWWLQJ�LVVXHV WKDW�DUH�FULWLFDO�WR�$IJKDQ L�VWDQ¶V�IXWXUH�LQFOXGLQJ�
�GH�PLQLQJ��WKH�
�VXVWDLQDEOH�UHWXUQ�RI�UHIX JHHV��WKH�
�UROH�RI�ZRPHQ�DQG�
�UHGXFLQJ�RSLXP�SRSS\�SURGXFWLRQ��� ��
,UDQ��7UDGH�DJUHHPHQW�QHJRWLDWLRQV�DUH�OLQNHG�WR�SROLWLFDO�GLDORJXH�DQG�FRXQWHU �WHUURULVP��$Q�H[SORUDWRU\��GLUHFW�+XPDQ�5LJKWV�GLDORJXH�KDV�DOVR�EHHQ�VWDUWHG��,Q�WKH�OLPLWHG�H[LVWLQJ�FRR S�HUDWLRQ��(&�SULRULWLHV�LQ�DVVLVWDQFH�WR�,UDQ�DUH�GUXJV�FRQWURO�DQG�UHIXJHH�DVVLVWDQFH�DV�LW�VX S�SRUWV�D�UHIXJHH�SRSXODWLRQ�RI�����PLOOLRQ�SHRSOH�ODUJHO\�IURP�$IJKDQLVWDQ��(8�&RXQFLO�ZH O�FRPHG�,UDQ¶V�FRQILGHQFH�EXLOGLQJ�PHDVXUHV�LQ�WKH�QXFOHDU�DUHD� ��
7XUNH\��6LQFH�WKH�(8�UHFRJQLVHG�LWV�FDQGLGDWH�VWDWXV�SURJUHVV�UHSRUWV�RQ�DGDSWDWLRQ�WR�(8�UXOHV�KDYH�EHHQ�PDGH�UHJXODUO\�HPSKDVLVLQJ�
�LQWHUQDO�UHIRUPV��ZKHUH�SURJUHVV�RI�LPSOHPH Q�WDWLRQ�LV�FRQVLGHUHG�XQHYHQ��1DWLRQDO�6HFXULW\�&RXQFLO��MXGLFLDU\���DV�PDQ\�(XURSH DQ�&RXUW�RI�+XPDQ�5LJKWV�GHFLVLRQV�KDYH�QRW�EHHQ�LPSOHPHQWHG�DQG�
�IUHHGRP�RI�H[SUHVVLRQ��RI�DVV R�FLDWLRQ�DQG�RI�UHOLJLRQ�UHPDLQ�SUREOHPDWLF�DW�WLPHV��7KH�
�UHVROXWLRQ�RI�FRQIOLFW�DQG�GLIIH U�HQFHV�UHJDUGLQJ�&\SUXV�DQG�*UHHFH�UHPDLQV�D�SULRULW\��3URJUHVV�LQ�
 HFRQRPLF�DQG�PDUNHW�UHIRUPV�LV�VDLG�WR�EH�YDULHG��
�5HJLRQDO�SROLFLHV�KDYH�WR�EH�LPSURYHG��DOVR�ILQDQFLDO�FRQWUROV��,Q�H[WHUQDO�DIIDLUV��ORQJVWDQGLQJ�REOLJDWLRQV�DUH�QRW�IXOILOOHG�LQ�WKH�*HQHUDOLVHG�6\VWHP�RI�3UHIHUHQFHV��IUHH�WUDGH�� ��

:KLOH�(XURSHDQ�SRZHUV�KDG�ORQJVWDQGLQJ�WUDGLWLRQDO�UHODWLRQV�ZLWK�PDQ\�RI�WKH�$VLDQ�FRQIOLFW�FRXQWULHV�WKH�QDWXUH�RI�WKDW�UHODWLRQVKLS�ZDV�VRPHWLPHV�HQFXPEHUHG�ZLWK�D�FRORQLDO�SDVW��7KLV�
�� (8��&RXQWU\�6WUDWHJ\�3DSHU�3DNLVWDQ����������DW�KWWS���HXURSD�HX�LQW�FRPP�H[WHUQDOBUHODWLRQV�SDNLVWDQ�FVS���B��BHQ�SGI��� 6HH�(8�$IJKDQLVWDQ�&RXQWU\�SDJH�DW�KWWS���HXURSD�HX�LQW�FRPP�H[WHUQDOBUHODWLRQV�DIJKDQLVWDQ�LQWUR�LQGH[�KWPDQG�&RXQWU\�6WUDWHJ\�3DSHU�������� DW�KWWS���HXURSD�HX�LQW�FRPP�H[WHUQDOBUHODWLRQV�DIJKDQLVWDQ�FVS���B���SGI���� KWWS���HXURSD�HX�LQW�FRPP�H[WHUQDOBUHODWLRQV�LUDQ�LQWUR�LQGH[�KWP���� 6HH�(8�SDJH�RQ�7XUNLVK�PHPEHUVKLS�ELG�DW�KWWS���HXURSD�HX�LQW�FRPP�HQODUJHPHQW�WXUNH\�LQGH[�KWP��DQG�ODVW�SURJUHVV�UHSRUW������DW�KWWS���HXURSD�HX�LQW�FRPP�HQODUJHPHQW�UHSRUWB�����SGI�UUBWNBILQDO�SGI��



�

PD\�KDYH�EHHQ�D�UHDVRQ�ZK\�WKH�(XURSHDQ�8QLRQ�KDV�EHHQ�PXFK�VORZHU�DW�WLPHV�LQ�UHVSRQG�LQJ�WR�WKHVH�FULVLV�DUHDV��$QRWKHU�UHDVRQ�IRU�GHOD\�ZDV�WKH�ODFN�RI�SURJUHVV�LQ�IRUPXODWLQJ�DQG�H[HFXWLQJ�D�FRPPRQ�IRUHLJQ�DQG�VHFXULW\�SROLF\��&)63��ILUVW�FRQFHLYHG�LQ�������7KXV�FRQVXOWDWLRQ�DQG�FRQVHQW�DPRQJ�D�PXOWLWXGH�RI�DFWRUV�WXUQHG�LQWR�DQ�RIWHQ LPSUDFWLFDO�SUHFRQGLWLRQ�IRU�DFWLRQ�$OVR�WKH�FRQVHTXHQFHV�IRU�(XURSH�RI�FULVLV�UHJLRQV�O\LQJ�EH\RQG�LWV�LPPHGLDWH�QHLJKERXUKRRG�KDYH�QRW�EHHQ�HYLGHQW�WR�DOO�(XURSHDQ�SROLWLFLDQV��
7KHVH�SHUFHSWLRQV�DUH�QRZ�XQGHUJRLQJ�IXQGDPHQWDO�FKDQJH�,�ZRXOG�DUJXH��(XURSH�LV�LQ�WKH�SURFHVV�RI�PRUH�IXOO\�DZDNHQLQJ�WR�WKH�LPSDFW�RI�FULVLV�GHYHORSPHQWV�LQ�$VLD�EH\RQG�LWV�LP�PHGLDWH�QHLJKERXUKRRG��7ZR�IDFWRUV�FRQWULEXWHG�WR�WKDW�E\�WKH�HQG�RI�WKH�QLQHWLHV��(FRQRPL�FDOO\��WKH�DFFHOHUDWLRQ�RI�JOREDOLVDWLRQ��DQG�HYHQ�PRUH�VR��LWV�WHPSRUDU\�IDLOXUH�DQG�EUHDN�GRZQ�ZLWK�WKH�FULVLV�RI�$VLDQ�ILQDQFLDO�PDUNHWV��������DQG�RI�WKH�LQWHUQHW�EDVHG�GRW�FRP�HFRQRP\���������EURXJKW�KRPH�WR�PDQ\�(XURSHDQ�SROLWLFLDQV�DQG�RUGLQDU\�FLWL]HQV�WKH�HYHU �JURZLQJ�LQWHUFRQQHFWHGQHVV�RI�WKHLU�KRPH�DUHD�ZLWK�IDU�DZD\�UHJLRQV��,QYHVWPHQW�GHFLVLRQV�WKDW�PRYHG�MREV�RXW�RI�(XURSH�WR�$VLDQ�FRXQWULHV�UDLVHG�VHQVLWLYLW\�WR�GHYHORSPHQWV�LQ�WKHVH�UHJLRQV��3ROLWLFDOO\�WKH�LQWHUQDWLRQDO�ILJKW�DJDLQVW�WHUURULVP�SURYHG�WR�EH�DQRWKHU�VXFK�ZDWHU�VKHG��,W�KDG�FRPH�LQWR�VKDUSHU�IRFXV�DIWHU������ZKHQ�WKH�%LQ�/DGHQ�QHWZRUN�ERPEHG�WKH�86�(PEDVVLHV�LQ�(DVW�$IULFD��,WV�DIWHUPDWK�GLUHFWO\�LQYROYHG�(XURSHDQ�FRXQWULHV�LQ�WKH�XQUDYH O�OLQJ�RI�LQWHUQDWLRQDO�QHWZRUNV��RI�WUDLQLQJ�FHQWUH��URXWHV�RI�UHFUXLWPHQW��RU�PRQH\�WUDLOV��,W�EHFDPH�SDUDPRXQW�DIWHU�6HSWHPEHU����������ZKHQ�(XURSHDQ�QDWLRQV�MRLQHG�WKH�86�LQ�WKH�LQWHUQDWLRQDO�FRDOLWLRQ�LQ�$IJKDQLVWDQ��7KH�0DGULG�ERPELQJ�ZDV�WKH�ODWHVW�PRUH�SRZHUIXO�HYHQW�GHPRQVWUDWLQJ�KRZ�WKH�XSKHDYDOV�RI�WKH�ZDU�LQ�,UDT�UHYHUEHUDWH�DOVR�DFURVV�(XURSH��,WPDGH�FOHDU�WKDW�(XURSH�GRHV�QRW�HQMR\�D�VLWXDWLRQ�RI�LVRODWHG�VHFXULW\�DSDUW�IURP�WKH�KHLJK W�HQHG�YXOQHUDELOLW\�LQ�ZKLFK�WKH�86�ILQGV�LWVHOI��
7KH�FXUUHQW�(XURSHDQ�DSSURDFK�WR�FULVLV�UHJLRQV�LV�VWLOO�EHLQJ�VKDSHG�E\�WKH�H[SHULHQFH�RI�WKH�(DVW�(XURSHDQ�WUDQVIRUPDWLRQ��(XURSHDQ�JRDOV�LQFOXGH�WKH�IRVWHULQJ�RI�GHPRFUDWLF�LQVWLWXWLRQV�E\�PRQLWRULQJ�HOHFWLRQV��VWUHQJWKHQLQJ�SROLWLFDO�DQG�FLYLO�VRFLHW\�LQVWLWXWLRQV��(XURSH�SOD\HG�D�SUR�DFWLYH�UROH�LQ�UHODWLRQ�WR�,UDQ�DQG�ODWHU�$IJKDQLVWDQ��3DUWLFXODUO\�LQ�FRQQHFW LRQ�ZLWK�$I�JKDQLVWDQ��WKH�(8�VXSSRUWHG�%RQQ�SURFHVV�KHOSHG�LQWURGXFH�D�QHJRWLDWHG�VHWWOHPHQW�DQG�SR�OLWLFDO�FRPSURPLVH�WKDW�DLPHG�DW�UHVXUUHFWLQJ�WKH�SROLWLFDO�SURFHVV�DQG�UHYLYLQJ�ORQJ�WHUP�LQ�VWLWXWLRQV��$OVR�IRU�WKH�ZLGHU�$VLD�UHJLRQ��FRXQWU\�VWUDWHJ\�SDSHUV�ELQG�WRJHWKHU�SHUVSHFWLYHV�RI�VWUXFWXUHG�HFRQRPLF�FRRSHUDWLRQ�ZLWK�SROLWLFDO�DQG�VHFXULW\�FRQFHUQV��� ,Q�UHFHQW�\HDUV�SR�OLWLFDO�LQWHUYHQWLRQ�RXWVLGH�(XURSH�EHFDPH�PRUH�WDUJHWHG�WKURXJK�YLVLWV�RI�WKH�VR�FDOOHG�(8�7URLND�UHSUHVHQWLQJ�WKH�FXUUHQW�DQG�LQFRPLQJ�(8�SUHVLGHQF\�DV�ZHOO�DV�WKH�(8�FRPPLVVLRQ��7DONV�LQ�6RXWK�$VLD��,UDQ�DQG�&KLQD�IRFXVHG�RQ�FRPPRQ�SROLWLFDO�DQG�VHFXULW\�FRQFHUQV���&I��7DEOH���
$V�WKH�LPSDFW�RI�H[WHUQDO�FULVLV�DUHDV�LV�ERXQG�WR�FRQWLQXH�DQG�WR�DJJUDYDWH��(XURSH�ZLOO�EH�IRUFHG�WR�UHVSRQG�E\�PRUH�FRRUGLQDWHG�SROLFLHV�RI�(8�PHPEHU�FRXQWULHV�DV�ZHOO�DV�(8�LQVW L�WXWLRQV��$V�IDU�DV�(XURSHDQ�WKUHDW�DQG�FULVLV�SHUFHSWLRQV�DQG�UHTXLUHG�DFWLRQ�DUH�FRQFHUQHG�WKH�IRFXV�ZLOO�UHPDLQ�RQ�DUHDV�VXFK�DV��x QDWLRQDO�DQG�(XURSH�ZLGH�UHJXODWLRQ�RI�PLJUDWLRQ�DQG�UHIXJHH�VWDWXV�

�� (8��6WUDWHJ\�3DSHU�DQG�,QGLFDWLYH�3URJUDPPH�IRU�0XOWL�&RXQWU\�3URJUDPPHV�LQ�$VLD������������RQOLQH�DW�KWWS���HXURSD�HX�LQW�FRPP�H[WHUQDOBUHODWLRQV�DVLD�UVS�UVSBDVLD�SGI�
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x FURVV�ERUGHU�QHWZRUNV�RI�RUJDQLVHG�FULPH��� WUDIILFNLQJ�LQ�GUXJV��� PLJUDQWV��� SURVWL�WXWHV��HQJDJLQJ�LQ�PRQH\�ODXQGHULQJ�DQG�VPXJJOH��LQFOXGLQJ�LOOLFLW�WUDGH�LQ�QXFOHDU�PDWHULDO�DQG�RWKHU�ZHDSRQV�RI�PDVV�GHVWUXFWLRQ�x LQWHUQDO�VHFXULW\�± UHYLVLQJ�LQWHOOLJHQFH��SROLFH�DQG�JHQHUDO�DGPLQLVWUDWLRQ��VWUHQJWKHQ�LQJ�FRXQWHUWHUURULVP���x H[WHUQDO�VHFXULW\�± UHVWUXFWXULQJ�GHIHQFH�IRUFHV�IRU�UDSLG�GHSOR\PHQW�LQ�FRQIOLFW�UH�JLRQV�x FLYLO�GHYHORSPHQW�DQG�FRQIOLFW�SUHYHQWLRQ�SURJUDPPHV�UHTXLULQJ�JUHDWHU�SRROLQJ�RI�SROLWLFDO��FXOWXUDO�DQG�HFRQRPLF�UHVRXUFHV�DQG�H[SHUWLVH�
$�VHSDUDWH�FRPPXQLFDWLRQ�E\�WKH�(8�&RPPLVVLRQ�WR�WKH�&RXQFLO�RI�(XURSH�RQ�&RQIOLFW�SU H�YHQWLRQ�RI�$SULO������VSHOW�RXW���REMHFWLYHV��x WR�PDNH�PRUH�V\VWHPDWLF�DQG�FR�RUGLQDWHG�XVH�RI�(8�LQVWUXPHQWV�WR�JHW�DW�WKH�URRW�FDXVHV�RI�FRQIOLFW�x WR�LPSURYH�WKH�HIILFLHQF\�RI�DFWLRQV�WDUJHWLQJ�VSHFLILF�FDXVHV�RI�FRQIOLFW��WKH�VR�FDOOHG��FURVV�FXWWLQJ�LVVXHV��VXFK�DV�WUDIILFNLQJ�LQ�GUXJV�RU�KXPDQ�EHLQJV��LOOLFLW�WUDGH�RI�GLDPRQGV�DQG�VPDOO�DUPV��FRPSHWLWLRQ�RYHU�VFDUFH�ZDWHU�UHVRXUFHV�HWF��x WR�LPSURYH�(8�FDSDFLW\�WR�UHDFW�TXLFNO\�WR�QDVFHQW�FRQIOLFWV��x WR�SURPRWH�LQWHUQDWLRQDO�FR�RSHUDWLRQ�ZLWK�DOO�(8�SDUWQHUV��SDUWQHU�FRXQWULHV��1*2V��LQWHUQDWLRQDO�RUJDQLVDWLRQV�VXFK�DV�81��*���26&(��,&5&�DV�ZHOO�DV�RWKHU�UHJLRQDO�RU�JDQLVDWLRQV����
7KHVH�SUHVVXUHV�DQG�GHYHORSPHQWV�UHTXLUH�PRUH�WDQJLEOH�SURJUHVV�LQ�LPSOHPHQWLQJ�D�FRPPRQ�(XURSHDQ�IRUHLJQ�DQG�VHFXULW\�SROLF\�WKH�QHHG�DQG�VKDSH�RI�ZKLFK�DUH�VWLOO�WKH�VXEMHFW�RI�VXE�VWDQWLDO�GHEDWH��%XW�WKH�QHHG�IRU�PRUH�SROLF\ FRRUGLQDWLRQ�DULVHV�DOUHDG\�IURP�WKH�ODFN�RI�VXI�ILFLHQW�UHVRXUFHV�ZLWKRXW�ZKLFK�PRUH�SUDFWLFDO�SURJUHVV�DQG�D�PRUH�SURDFWLYH�(XURSHDQ�UROH�UHPDLQ�LOOXVRU\��$QRWKHU�IDFWRU�IRUFLQJ�PRUH�FRRUGLQDWLRQ�DQG�FRKHVLRQ�RQ�VRPHWLPHV�XQZLO O�LQJ�(XURSHDQ�SDUWQHUV�DUH�WKH�UHFHQW�H[SHULHQFHV�RI�VSHFWDFXODU�IDLOXUH�RI�VHFXULW\�SROLF\�LQ�(XURSH�DQG�LQ�LWV�LPPHGLDWH�SUR[LPLW\��,QLWLDO�LQDFWLYLW\�LQ�WKH�%DONDQV�DQG�QHZV�RI�DWURFLWLHV�RI�WKH�FLYLO�ZDU�WKHUH�ZHUH�QRW�SRSXODU�ZLWK�(XURSHDQ�HOHFWRUDWHV��$OVR�PRUH�UHFHQW�GHYHORS�PHQWV�LQ�WKH�0LGGOHV�(DVW�DQG�,UDT�KDYH�WKH�SRWHQWLDO�RI�QRW�RQO\�WKUHDWHQLQJ�VHFXULW\�DQG�SURVSHULW\�LQ�(XURSH�EXW�RI�XQGHUPLQLQJ�SXEOLF�VXSSRUW�IRU�(XURSHDQ�SROLWLFLDQV�DV�ZHOO�
7KHVH�SUHVVXUHV�KDYH�UHYLYHG�D�GHEDWH�RYHU�D�(XURSHDQ�PRGHO�RI�GHYHORSPHQW�DQG�LQWHUDFWLRQ�ZLWK�FULVLV�UHJLRQV��RQH�WKDW�LV�QRW�SULPDULO\�EDVHG�RQ�SROLFLQJ�DQG�HQIRUFHPHQW�EXW�LV�VHHQ�DLPLQJ�DW�LQWHUQDO�GHYHORSPHQW�DQG�VWDELOLW\��H[WHQGLQJ�(XURSHDQ�YDOXHV��LQVWLWXWLRQV��HFR�QRPLF�DQG�VRFLDO�RSSRUWXQLWLHV��$ORQJ�ZLWK�WKH�VKDSLQJ�RI�D�(XURSHDQ�LGHQWLW\�WKURXJK�GH�EDWHV�VXFK�DV�DERXW�D�(XURSHDQ�FRQVWLWXWLRQ�D�VWURQJ�DUJXPHQW�LV�PDGH�IRU�D�GLVWLQFWO\�(XUR�SHDQ�SKLORVRSK\�RI�VHFXULW\��RI�HFRQRPLF��VRFLDO�DQG�LQWHUQDWLRQDO�UHODWLRQV� �� 7KH�SURMHFWLRQ�RI�(XURSH�DV�D�FLYLO�SRZHU�LQ�FRQWUDVW�WR WKH�VHFXULW\�FDSDELOLWLHV�RI�PLOLWDU\�FRDOLWLRQV�LV�NH\�
�� 6HH�DQQXDO�(XURSRO�UHSRUWV�DW��KWWS���ZZZ�HXURSRO�HX�LQW�LQGH[�DVS"SDJH SXEOLFDWLRQV	ODQJXDJH��� 6HH�(XURSRO�RYHUYLHZ�DW�KWWS���ZZZ�HXURSRO�HX�LQW�SXEOLFDWLRQV�6HULRXV&ULPH2YHUYLHZV������2YHUYLHZ'UXJV�����SGI��FI��KWWS���HXURSD�HX�LQW�FRPP�H[WHUQDOBUHODWLRQV�GUXJV�LQGH[�KWP��� 6HH�(XURSRO�VLWH�DW�KWWS���ZZZ�HXURSRO�HX�LQW�LQGH[�DVS"SDJH SXEOBLOOHJDOLPPLJUDWLRQ��� 6HH�(XURSRO�VLWH�DW�KWWS���ZZZ�HXURSRO�HX�LQW�LQGH[�DVS"SDJH SXEOBWHUURULVP��DQG�UHSRUW�RQ�WHUURULVP������DW�KWWS���ZZZ�HXURSRO�HX�LQW�SXEOLFDWLRQV�6HULRXV&ULPH2YHUYLHZV������2YHUYLHZ7HUURULVP�����SGI���� KWWS���HXURSD�HX�LQW�FRPP�H[WHUQDOBUHODWLRQV�FSFP�FS�KWP��� 6HH�IRU�H[DPSOH� 'HOJDGR�0RUHLUD� -XDQ�0���������&XOWXUDO�&LWL]HQVKLS�DQG�WKH�&UHDWLRQ�RI�(XURSHDQ�,GHQ�WLW\� RQOLQH��KWWS���ZZZ�VRFLRORJ\�RUJ�FRQWHQW�YRO��������GHOJDGR�KWPO�



�

WR�WKLV�SKLORVRSK\��3URI��0DU\�.DOGRU��KHDGLQJ�WKH�&HQWUH�IRU�WKH�6WXG\�RI�*OREDO�*RYHUQDQFH�DW�WKH�/RQGRQ�6FKRRO�RI�(FRQRPLFV��HODERUDWHG�WKLV�SRLQW�ZKHQ�DGGUHVVLQJ�D�%HUOLQ�DXGLHQFH�RQ�0D\��������� RQ�WKH�SUHOLPLQDU\�UHVXOWV�RI�WKHLU�VWXG\�JURXS�RQ�(XURSH¶V�6HFXULW\�&DSD�ELOLWLHV��� $FFRUGLQJ�WR�KHU�D�(XURSHDQ�ZRUOG�YLHZ�VKRXOG�EH�EDVHG�����QRW�RQ�GHIHQGLQJ�(XURSH�EXW�RQ�FRQWULEXWLQJ�WR�JOREDO�VHFXULW\������QRW�RQ�WHUULWRULDO�EXW�RQ�KXPDQ�VHFXULW\���� ��RQ�D�PXOWLODWHUDOLVW�DSSURDFK�DV�D�PDWWHU�RI�SULQFLSOH��DQG�����RQ�WKH�UHJLRQDO�FRQWH[W�LQ�ZKLFK�ORFDO�FRQIOLFWV�DUH�HPEHGGHG��)URP�WKHUH�VKH�GHULYHV�FRQFOXVLRQV�FHQWULQJ�RQ�WKH�QHHG�WR�ZRUN�ZLWK�WKH�RWKHU�VLGH�LQVWHDG�RI�GHIHDWLQJ�LW��HQIRUFLQJ�ODZ�LQVWHDG�RI�HOLPLQDWLQJ�WKH�HQ�HP\���
:KLOH�VRPH�SROLWLFDO�DFWRUV�LQ�(XURSH�UHJDUG�VXFK�FRQFHSWV�DV�DQ�H[SUHVVLRQ�RI�LQHYLWDEOH�GLIIHUHQWLDWLRQ�RI�LGHQWLWLHV�DQG�DSSURDFKHV�YLV�j�YLV WKH�86�LQ�WKH�SRVW�FROG�ZDU�HUD��WKH�RS�SRVLWH�PD\�EH�WUXH��7KHLU�FKDQFHV�RI�UHDOLVDWLRQ�KLQJH�RQ�D�PXFK�KLJKHU�GHJUHH�RI�FRRSHUDWLRQ�ZLWK�WKH�86�DQG�RWKHU�LQWHUQDWLRQDO�DFWRUV��7KH�JURZWK�RI�FULVLV�GHYHORSPHQWV�DQG�WKHLU�ULVLQJ�LPSDFW�RQ�(XURSH�PDNH�PRUH�LQWHQVH�FRRUGLQDWLRQ�ZLWK�WKH�86��� DQG�SRZHUV�OLNH�5XVVLD� ��&KLQD�DQG�-DSDQ�� ZLHOGLQJ�SROLWLFDO�DQG�HFRQRPLF�FORXW�LQ�FULVLV�UHJLRQV�LQ�$VLD�LQHYLWDEOH��<HW�LI�LQ�WKH�FXUUHQW�LQWHUQDWLRQDO�VHFXULW\�HQYLURQPHQW�D�µSDUWLWLRQ�RI�ODERXU¶�EHWZHHQ�WKH�86�DQG�RWKHU�LQWHUQDWLRQDO�SRZHU�FHQWUHV�LV�HPHUJLQJ�RU�HQYLVDJHG�LW�ZLOO�UHTXLUH�D�PXFK KLJKHU�GHJUHH�RI�OHJLWLPDF\��DV�WKH�FXUUHQW�IRUPV�RI�FRRSHUDWLRQ�DUH�EHLQJ�TXHVWLRQHG�E\�DOO�LQYROYHG��7KH�SUHVHQW�LPSOLFLW�DSSURDFK�E\�PDQ\�(XURSHDQ�SDUWQHUV�ZLOOLQJO\�EHQHILWLQJ�IURP�$PHU L�FDQ�VHFXULW\�UHODWHG�DFWLRQV�± ZKHWKHU�RQH�DJUHHV�ZLWK�WKHLU�REMHFWLYHV�RU�QRW�± ZKLOH�SXEOLFO\�DWWDFNLQJ�WKHVH�86�SROLFLHV�ZLOO�QRW�ZRUN�IRU�ORQJ��(LWKHU�(XURSH�ZLOO�KDYH�WR�PRELOLVH�PRUH�VHFXULW\�UHODWHG�UHVRXUFHV�WR�WDNH�D�ODUJHU�VKDUH�RI�UHVSRQVLELOLWLHV�LQ�WKLV�DUHD�RU�FRRUGLQDWLRQ�ZLWK�WKH�86��5XVVLD�DQG�PDMRU�$VLDQ�SRZHUV�ZLOO�KDYH�WR�EH�PRUH�UHJXODU�DQG�LQWHQVH��7KLV�DOVR�KROGV�WUXH�IRU�WKH�86��,W�LV�SDLQIXOO\�UHGLVFRYHULQJ�WKH�QHHG�WR�JR�LW�WRJHWKHU�ZLWK�(XURSH�DQG�RWKHU�SDUWQHUV�DV�LW�DSSHDUHG�LQFDSDEOH�RI�IRVWHULQJ�D�FOLPDWH�RI�ODVWLQJ�VHFXULW\�DQG�VWDEL O�LW\�RQ�LWV�RZQ��
,W�KDV�WR�EH�VHHQ�ZKHWKHU�RU�QRW�1$72�� FDQ�EHFRPH�D�QHZ�DQG�PRUH�UHOHYDQW�IRUXP�RI�FRRU�GLQDWLRQ�IRU�VXFK�DFWLRQ��DQG�DOVR�RI�LPSOHPHQWDWLRQ��DV�LQ�$IJKDQLVWDQ��%XW�SROLWLFDO�GLDORJXH�DPRQJ�(XURSHDQ�SDUWQHUV�ZLOO�KDYH�WR�LQWHQVLI\�WR�HQVXUH�SURJUHVV�LQ�WKLV�GLUHFWLRQ��$�UDWKHU�FXULRXV�VLGH�HIIHFW�RI�UHFHQW�GHYHORSPHQWV�LV�WKH�FKDQJH�RI�1$72¶V�LPDJH�LQ�FULVLV�UHJLRQV��,W�KDV�QRZ�VXEWO\�WDNHQ�RQ�WKH�DSSHDUDQFH�RI�D�V\PERO�RI�PXOWLODWHUDOLVP�FRQWUDVWHG�ZLWK�WKH�XQLODWHUDOLVP�RI�WKH�FXUUHQW�86�DGPLQLVWUDWLRQ��:KLOH�GXULQJ�WKH�FROG�ZDU�LW�ZDV�VHHQ�DV�D�V\PERO�RI�WKH�SURMHFWLRQ�RI�86�PLOLWDU\�DQG�SROLWLFDO�PLJKW�LW�LV�QRZ�SHUFHLYHG�DV�DOPRVW�D�(XURSHDQ�LQVWLWXWLRQ�DQG�FRQWUDVWHG�ZLWK�86�DFWLRQV�DQG�LQVWLWXWLRQV��<HW�LI�LW�FRPHV�WR�WKH�LPSOHPHQWDWLRQ�VWDJH�RQ�WKH�JURXQG�WKLV�LOOXVLRQ�ZLOO�HDVLO\�FROODSVH�DV�WKH�GLVSDULW\�LQ�PLOLWDU\�FDSDELOLWLHV�EHWZHHQ�(XURSH�DQG�WKH�86�KDV�JURZQ�WUHPHQGRXVO\��7KLV�OHDGV�WR�WKH�FRQFOXVLRQ�WKDW�D�ODUJHU�DQG�PRUH�HIIHFWLYH�(XURSHDQ�UROH�LQ�FULVLV�PDQDJH�PHQW�DQG�FRQIOLFW�SUHYHQWLRQ�ZLOO�UHTXLUH�D�FRQVLGHUDEO\�ODUJHU�LQYHVWPHQW�LQ�VHFXULW\�DQG�
�� 6HH�WKHLU�ZHEVLWH�DW�KWWS���ZZZ�OVH�DF�XN�'HSWV�JOREDO�6WXG\*URXS�6WXG\*URXS�KWP��� )URP�P\�SHUVRQDO�QRWHV�DW�WKH�OHFWXUH�± '5��&I��WKHLU�YLVLRQ�SDSHU�RQ�WKHLU�ZHEVLWH�DV�LQ�WKH�IRUHJRLQJ�IRRWQRWH��� 7KH�(8
V�UHODWLRQV�ZLWK�WKH�8QLWHG�6WDWHV�RI�$PHULFD��RQOLQH�DW��KWWS���HXURSD�HX�LQW�FRPP�H[WHUQDOBUHODWLRQV�XV�LQWUR�LQGH[�KWP��� 7KH�(8
V�UHODWLRQV�ZLWK�5XVVLD��RQOLQH�DW�KWWS���HXURSD�HX�LQW�FRPP�H[WHUQDOBUHODWLRQV�UXVVLD�LQWUR�LQGH[�KWP��� 7KH�(8
V�UHODWLRQV�ZLWK�-DSDQ��RQOLQH�DW��KWWS���HXURSD�HX�LQW�FRPP�H[WHUQDOBUHODWLRQV�MDSDQ�LQWUR�MRLQWBSROBGHFO�KWP��� 'HOHJDWLRQ�IRU�UHODWLRQV�ZLWK�WKH�1$72�3DUOLDPHQWDU\�$VVHPEO\��RQOLQH�DW�KWWS���ZZZ�HXURSDUO�HX�LQW�PHHWGRFV�GHOHJDWLRQV�QDWR����������QDWR���������KWP��



�

GHIHQFH�FDSDELOLWLHV��DQ�LGHD��QRW�SDUWLFXODUO\�SRSXODU�ZLWK�(XURSHDQ�SROLWLFLDQV�DQG�HOHFWR U�DWHV�
7KH�LPSDFW�RI�FULVLV�UHJLRQV�RQ�(XURSH�WKXV�OD\V�EDUH�WKDW�WKH�XQFHUWDLQWLHV�RI�WKH SRVW�FROG�ZDU�HUD�DIIHFW�ZHVWHUQ�DQG�(XURSHDQ�LQVWLWXWLRQ�LQ�D�QR�OHVV�GUDPDWLF�ZD\�WKDQ�LQ�WKH�FULVLV�UHJLRQV�WKHPVHOYHV��(XURSH�DQG�WKH�86�DUH�JUDSSOLQJ�ZLWK�WKH�VDPH�LVVXH�RI�UHGHILQLQJ�WKHLU�UROH�LQ�LQWHUQDWLRQDO�UHODWLRQV�IURP�WKHLU�VLGH�QR�OHVV�LQWHQVHO\�WKDQ�WUDQVIRUPDWLRQ�FRXQWULHV�RI�WKH�ILUVW�RU�VHFRQG�YDULHW\�PHQWLRQHG�DERYH��7KRVH�UHVLVWLQJ�JUHDWHU�UHIOHFWLRQ�DQG�FRRUGLQD�WLRQ�ZLOO�EH�XQSUHSDUHG�IRU�WKH�LPSDFW�RI�HYHU�QHZ�FULVLV�GHYHORSPHQWV��&KDQJH�ZLOO�EH�IRUFHG�RQ�WKHP�LQVWHDG�RI�EHLQJ�DEOH�WR�LPSOHPHQW�GHVLUHG�DQG�GHVLUDEOH�FKDQJHV��,Q�WKH�HQG��VXFK�HQIRUFHG�FKDQJH�ZLOO�DOZD\V�EH�PRUH�FXPEHUVRPH�DQG�H[SHQVLYH�WKDQ�IRUPXODWLQJ�DQG�LP�SOHPHQWLQJ�D�YLVLRQ��(XURSHDQ�FLWL]HQV�WR�ZKRP�(XURSHDQ�SROLWLFLDQV�DUH�XOWLPDWHO\�UHVSRQV L�EOH�ZLOO�ILQG�VXFK�H[WUD�FRVW�DQG�EXUGHQ�XQEHDUDEOH��,Q�GHPRFUDWLF�FRXQWULHV�SHRSOH�KDYH�WR�EH�WDNHQ�DORQJ�DQG�JHW�LQYROYHG��2QO\�LQ�WKLV�ZD\�SROLFLHV�RI�GHYHORSPHQW��FULVLV�SUHYHQWLRQ�DQG�UHVROXWLRQ�ZLOO�HQMR\�JUHDWHU�OHJLWLPDF\�WKDQ�WKH\�GR�QRZ��,I�QR�RWKHU�WKDQ�WKLV�DUJXPHQW�VKRXOG�VHW�(XURSHDQ�SROLWLFLDQV�WR�WKHLU�WDVN�



��

7DEOH�� (XURSHDQ�8QLRQ�UHVSRQVH�WR�FULVLV�GHYHORSPHQWV�LQ�$VLD��VFKHPDWLF�&RQIOLFW�DUHD (8�FRQIOLFW�RXWIDOO�SHUFHSWLRQ (8���26&(��FRQ�IOLFW�UHVSRQVH &RXQ�WU\�5HJLRQ (8�FRXQWU\�UHVSRQVH
*HRUJLD��$UPHQLD��$]HUEDLMDQ

7$&,6�� SURJUDPPH�IRU�WUDQVLWLRQ�VXSSRUW�������������±1HZ�1HLJKERXUKRRG�,QVWUXPHQW���������*HRUJLD��&63�� ���������3&$�� ������$UPH�QLD��&63����������3&$�������$]HUEDLMDQ��&63����������3&$�������6RXWK�&DXFDVXV�FRXQ�WULHV�PD\�EH�LQFOXGHG�LQ�³:LGHU�(XURSH´�SROLF\

7UDQV�&DXFDVXV��&KHFKQ\D��1RUWK�&DXFD�VXV�
/RFDO�LQVXUJHQFLHV��,VODPLF�PLOLWDQF\��LOOHJDO�ODERXU�DQG�UHIXJHH�PLJUDWLRQ��VPXJJOH�RI�GUXJV��PRQH\�ODXQGHULQJ��RUJDQLVHG�FULPH�QHWZRUNV��HQYLURQ�PHQW��QXFOHDU�SUR�OLIHUDWLRQ��WKUHDWV�WR�HQHUJ\�WUDQVSRUW�OLQHV��LQWHUQDO�LQVWD�ELOLW\�GXH�WR�ODFN�RI�UHIRUPV��GHPRFUDWLF�GHILFLWV

(8�VSHFLDO�UHSUH�VHQWDWLYH�WR�WKH�6RXWK�&DXFDVXV����-XO\�������26&(�ILHOG�RIILFHV�LQ�*HRUJLD��$UPH�QLD��PLVVLRQ�WR�*HRUJLD��*DKUWRQ�5HSRUW�WR�(8�3DU�OLDPHQW�����)HEUX�DU\��������SURSRVDO�RI�6WDELOLW\�3DFW�IRU�6RXWKHUQ�&DX�FDVXV��8QVXFFHVV�IXO�(8�HIIRUWV�IRU�REVHUYHUV�RU�DLG�ILHOG�RIILFH�LQ�1RUWK�&DXFDVXV��&KHFKQ\D���OLP�LWHG�KXPDQ�ULJKWV�PRQLWRULQJ

5XVVLD 5XVVLD��3&$�(8�5XVVLD��������������(8�&RPPRQ�6WUDWHJ\�RQ�5XVVLD������������

&HQWUDO�$VLD /RFDO�LQVXUJHQFLHV��,VODPLF�PLOLWDQF\��LOOHJDO�ODERXU�DQG�UHIXJHH�PLJUDWLRQ��VPXJJOH�RI�GUXJV��PRQH\�ODXQGHULQJ��RUJDQLVHG�FULPH�QHWZRUNV��QXFOHDU�SUROLIHUDWLRQ��HQYL�URQPHQW��WKUHDW�WR�HQHUJ\�VXSSOLHV�DQG�WUDQVSRUW�OLQHV��LQ�WHUQDO�LQVWDELOLW\�GXH�WR�ODFN�RI�UHIRUPV��GHPRFUDWLF�GHILFLWV

26&(�FHQWUHV�LQ�DOO���&$5V��-RLQW�26&(�(8�LQLWLD�WLYHV�DQG�VWDWH�PHQWV
7DMLNLVWDQ��7XUNPHQL�VWDQ��8]EHNL�VWDQ��.\U�J\]VWDQ��.D]DNKVWDQ

7$&,6��������������1HZ�1HLJKERXUKRRG�,QVWUXPHQW��������&HQWUDO�$VLD��63�������������3&$�(8�±.D]DNKVWDQ��.\U�J\]VWDQ��8]EHNLVWDQ��7XUNPHQLVWDQ��VLJQHG���7DMLNLVWDQ��3&$��LQL�WLDOOHG��������7&$�����������

7XUNH\� ,OOHJDO�ODERXU�DQG�UHIXJHH�PLJUDWLRQ��.XUGLVK���,VODPLF�DQG�.XUGLVK�PLOL�WDQF\��WHQVLRQ�ZLWK�*UHHFH��&\SUXV��

7KURXJK�SURJUHVV�UHSRUWV�DQG�DFFHV�VLRQ�WDONV��SDUW��RQ�KXPDQ�ULJKWV��OD�ERXU�DQG�HFRQRPLF�PDUNHW�UHIRUPV

7XUNH\ &XVWRPV�8QLRQ���������DVVRFLDWLRQ�DJUHHPHQW���������PHPEHUVKLS�FDQGLGDWH���������GHFL�VLRQ�RQ�VWDUW�RI�QHJRWLD�WLRQV�H[SHFWHG�E\�HQG�RI�
�� 7HFKQLFDO�$VVLVWDQFH�IRU�&RPPRQZHDOWK�RI�,QGHSHQGHQW�6WDWHV�� &RXQWU\�6WUDWHJ\�3DSHU�� 3DUWQHUVKLS�	�&RRSHUDWLRQ�$JUHHPHQW�� 6WUDWHJ\�3DSHU�� 7UDGH�DQG�&RRSHUDWLRQ�$JUHHPHQW



��

EORFNDGH�RI�$UPH�QLD��LQWHUQDO�UHIRUPV��MXGLFLDU\��KXPDQ�ULJKWV��HFRQRP\�DQG�PDUNHW�
�����

,UDQ 1XFOHDU�SUROLIHUD�WLRQ��,VODPLF�PLOL�WDQF\��LQWHUQDO�UH�IRUPV��KXPDQ�ULJKWV
(8�7URLND�� WDONV�DERXW�QXFOHDU�SUR�JUDPPH�LQ�������KXPDQ�ULJKWV�LQ�����

,UDQ 1R�IRUPDO�DJUHHPHQW��7&$��QHJRWLDWLRQV�VWDUWHG�'HF���������(8�&RPPLVVLRQ�&RPPXQL�FDWLRQ�WR�(8�&RXQFLO�RQ�SHUVSHFWLYHV�DQG�FRQGL�WLRQV�IRU�FORVHU�UHODWLRQV�������$IJKDQLVWDQ /RFDO�LQVXUJHQFLHV��,VODPLF�PLOLWDQF\��LOOHJDO�ODERXU�DQG�UHIXJHH�PLJUDWLRQ��VPXJJOH�RI�GUXJV��RUJDQLVHG�FULPH�QHWZRUNV

6XSSRUW�IRU�%RQQ�$JUHHPHQW�DQG�3URFHVV��DOVR�(8�7URLND�YLVLW��EH�ORZ��
$IJKDQLVWDQ $IJKDQLVWDQ�+LJK�/HYHO�6WUDWHJLF�)RUXP��ZLWK�:RUOG�%DQN���������&63���������

6RXWK�$VLD�.DVKPLU 1XFOHDU�SUROLIHUD�WLRQ��FRQIOLFW�RYHU�.DVKPLU��$IJKDQL�VWDQ��,VODPLF�PLOL�WDQF\��ODERXU�DQG�UHIXJHH�PLJUDWLRQ��LQWHUQDWLRQDO�FULPH�QHWZRUNV��FRXQWHU�WHUURULVP��JRRG�JRYHUQDQFH��LQWHO�OHFWXDO�SURSHUW\�ULJKWV

(8�7URLND�YLVLW�WR�,QGLD��3DNLVWDQ��$IJKDQLVWDQ��ODVW�)HE���������
,QGLD��3DNL�VWDQ ,QGLD��&63����������(&��UG JHQHUDWLRQ�FRRSHUD�WLRQ�DJUHHPHQW���������(&�,QGLD�-RLQW�&RPPLV�VLRQ��ODVW�PHHWLQJ��������(8�,QGLD�VXP�PLWV���������DJUHHPHQWV�RQ�FRRSHUDWLRQ�VXFK�DV�*DOLOHR��3DNLVWDQ��&63�����������UG JHQHUDWLRQ�DJUHHPHQW�VLJQHG���������.RUHDQ�3HQLQ�VXOD 1XFOHDU�SUROLIHUD�WLRQ��FRQIOLFW�EH�WZHHQ�1RUWK�DQG�6RXWK

6XSSRUW�IRU�³6XQ�VKLQH´�SROLF\�DQG�HQJDJHPHQW�RI�1RUWK��HQFRXUDJLQJ�DQG�IDFLOLWDWLQJ�PXOWLODWHUDO�GLD�ORJXH�ZLWK�QHLJKERXUV

52.��)UDPHZRUN�$JUHHPHQW���������6HFWRUDO�$JUHHPHQWV�FXVWRPV��WHOHFRPPXQL�FDWLRQ�������
7DLZDQ�&KLQD /DERXU�DQG�UHIXJHH�PLJUDWLRQ��KXPDQ�ULJKWV�VLWXDWLRQ��LQWHOOHFWXDO�SURSHUW\�ULJKWV��QXFOHDU�FRQ�IOLFW�SRWHQWLDO��FRQ�IOLFW�RYHU�7DLZDQ�VWUDLWV

(8�7URLND�WDONV�ZLWK�&KLQD�RQ�+XPDQ�5LJKWV�LQ�����
³2QH�&KLQD´�SROLF\��&KLQD��&63������������(8�&KLQD�6XPPLWV���WK± �������DJUHHPHQWV�RQ�LQGXVWULDO�SROLF\��*DOL�OHR��JURXS�WRXULVP��VFL�HQFH�	�WHFKQRORJ\��PDULWLPH�WUDQVSRUW��7DLZDQ��(&�7UDGH�RI�ILFH���������DQQXDO�FRQ�VXOWDWLRQV

�� &XUUHQW�DQG�QH[W�(8�3UHVLGHQF\��(8�&RPPL VVLRQHU�� KWWS���ZZZ�HXURSD�ZHE�GH�HXURSD���HXLQI���*$63�DVLDWURL�KWP�


